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1. The right to be forgotten
Ajit Balakrishnan, Business Standard: October 21, 2014

On the new dimensions in the battle for online privacy

It was 1984, and the Berlin Wall is still standing, when Gerd Wiesler - a foot soldier in the Stasi,
the dreaded East German spy agency - is assigned to keep under surveillance a playwright, Georg
Dreyman, who apparently is an enemy of the State. Wiesler soon discovers the real reason for the
surveillance: Dreyman is having an affair with a movie actress that the minister of culture also
covets. The minister's goal is to find some political charges he can pin on his rival. Wiesler, an
idealist, though a loyal servant of the state, works silently to protect the man who he is assigned to
keep under surveillance.

This is the plot for The Lives of Others, the 2006 German-language film directed by Florian
Henckel von Donnersmarck, which, apart from winning innumerable awards, brought so
powerfully to centre stage the issue of mass surveillance. It is believed to have influenced even
Edward Snowden, the former United States government computer programmer who leaked, among
other things, the news that even the phone lines of foreign heads of government, such as Angela
Merkel of Germany and Dilma Rousseff of Brazil, were being tapped by the American government
security apparatus.

Mr Snowden's revelations reveal one of the central paradoxes of contemporary life. The coming
of the internet has made it infinitely easier for us citizens to communicate with each other; we can
do that by email, through social media posts, through apps on phones - and from what we can see,
citizens worldwide seem to be spending much of their day doing just that. But the way the internet
is organised has also made it infinitely easier for governments to tap into this vast information
flow. This is because information flow on the internet is concentrated at a few telecom companies,
email providers and social media networks. Governments, for both valid purposes such as law
enforcement and for improper purposes such as spying on political or commercial opponents, can
tap into these networks in a way that was impossible for them to do in the good old days of the
paper-post, telegraph and land-line based telephone.

And what is worse, it is not just overweening governments that we citizens have to worry about.
Commercial service providers: email service providers, social media networks, e-commerce
companies, to mention just a few, are all potential infringers of our rights. When we use one of
these services, we entrust to them our names, our addresses, our credit-card numbers, our dates of
birth, who our friends are, who we share a sense of intimacy with, to name just a few dimensions
of the information we share. It is only gradually that it is dawning on us that some of this
information we have trustingly shared can be used against us when we apply for a job or when we
apply to admission to a college.

A frivolous social media post from your college days can return to haunt you when you go for a
job interview later. Many such posts are perhaps because the internet allows you spontaneous and
effort-free ways to express your opinions; in an earlier era, by the time you committed your silliest
thoughts to paper, stuck a postage stamp to it, and sent it off, much time had passed. And even if



you posted it, it would at best be seen by one or two persons - whereas, in the internet era, your
silly idea may get forwarded around, find an unintended audience of hundreds, and exist in cold
cyberspace for ever.

With this realisation has come the battles about "privacy" and the demands that explicit laws be
passed to protect the privacy of citizens.

Countries differ to the extent and scope of protection of privacy laws and even on what
information should be considered "private”. In the United States, for example, there is a specific
Privacy Act that specifies that the information about an individual that is collected and stored by
the United States government in the normal course of its functioning must be made available for
inspection to that individual. In addition, there are innumerable other statutes that define what use
can be made of information about an individual's financial status, credit status and health status.
There is even a law that prohibits asking a person her age in a job application or interview.

The Europeans have added a new dimension to information privacy by insisting that citizens have
a "right to be forgotten™. It started in 2010, when a Spanish citizen lodged a complaint saying that
an auction notice about his repossessed home was appearing on web search results even though
the proceedings against him had been fully resolved; he demanded that search engines and a
newspaper site that still showed this auction notice in search results stop doing so. The Court of
Justice of the European Union upheld his demand and ruled that this information be removed not
only from internet search engines' servers in Spain but also from their servers in the United States.
A new human right, the "Right to be Forgotten", has been born, and it is going to extend



2. The Narendra Modi sweepstakes
Shreekant Sambrani, Business Standard: 21.10.2014

With the fresh mandates, Mr Modi would be expected to deliver miracles. But that is for another day. For the
moment, it would be cussedly churlish to deny him and his party their richly earned right to gloat

Narendra Modi scored his fifth sweeping victory since 2002 in the state Assembly elections in Haryana and
Maharashtra, even falling short of amajority in the latter. All these were about just one issue, Narendra Modi himself,
except the first one in 2002 for the Gujarat Assembly. That was effectively a referendum on the riots following the
Godhra incident, where the Gujarati voter vehemently rejected any guilt for it and gave Mr Modi an unprecedented
majority. In all subsequent elections, Mr Modi reinvented himself. In 2007, he was the leader Gujarat had chosen to
defend Gujarati asmita (identity) - helped along nicely by the Congress, since its vituperative "maut ka saudagar"
epithet actually boomeranged on it. In 2012, he presented his *vikas purush™ persona, and with an eye already on the
national stage, invited others to share the state's prosperity. That avatar was in full flow in the general election earlier
this year, further propelled by the sorry tales of Congress misrule. All these fetched handsome dividends, which is
now a part of our folklore.

Mr Modi was supposed to have gambled by making the Bharatiya Janata Party (BJP) go it alone. Maybe so, but
this was foretold. These state elections were crucial to the BJP's goal of establishing its primacy in the Indian polity.
The party had to win them on its own to achieve this objective. It had depended on allies in both states to gain a toe-
hold, playing a secondary role. The states could have been easily won by the alliances following their grand success
in the general election. But that victory would have still left the BJP a junior partner.

BJP's chief strategist Amit Shah - hand-picked by Mr Modi as party president - knew from his Uttar Pradesh
experience that a BJP vote share of 30 per cent plus would ensure its majority in a multi-cornered contest. Even with
a slightly lower vote share, it would be the dominant party within hailing distance of a majority. Breaking old
alliances was made easy in both the states by the recalcitrance of its partners, the Haryana Janhit Congress and the
Shiv Sena. The state elections did become lotteries, but the BJP was not waiting for a lucky number. It was the
sponsor of the sweepstakes, who gains regardless.

This time around, Mr Modi had become the chief dream merchant. He peddled a vision of a resurgent India much
respected and wooed by small and large global powers, a garbage-free "swachh' Bharat with toilets in every school
and house, and best of all, a land of opportunity where the youth with well-paying jobs would drive the economy to
new heights. Who could counter its allure? Certainly not the Congress; it seemed to have thrown in the towel even
before the bout had begun. It feebly asked Mr Modi what his achievements to date as the prime minister were. That
became most opportune for him to contrast his 60 days in power against the Congress' 60 years. The Congress star
campaigners, the Gandhi mother-and-son duo, were missing in action as Mr Modi and Mr Shah barnstormed every
corner of the two states. Their hapless incumbent chief ministers, Bhupinder Singh Hooda and Prithviraj Chavan,
were cannon fodder to Mr Modi. He easily out-campaigned them notwithstanding hoarseness of speech and
recycled rhetoric.



Large crowds flocked to his rallies to hear that very message. That this was the high season of the pre-festival
marketing blitz was not lost on the master marketer Mr Modi. Aspirational India wanted ever more mobile phones
and electronic gadgets. Mr Modi sensed that it also wanted his versions of good governance and development. He
made that irresistible of all marketing pitches: since the electorate had already bought the government at the Centre
five months ago, he was offering free another at the state level. Not surprisingly, Mr Modi's closest rivals for media
space were those Santa Clauses, Amazon, Snapdeal and others of their ilk.

The warriors remaining in the arena dealt in altogether different commodities: family fealty and victimhood. The
Indian National Lok Dal (INLD) in Haryana demanded votes as tributes to Tau Devi Lal and the Shiv Sena in
Maharashtra invoked Bal Thackeray. These maudlin appeals were garnished generously with stories of injustices:
the current INLD patriarch Om Prakash Chautala was sent to jail for creating jobs for the poor youth, while the Sena
was kicked out of a 25-year-old alliance by an ungrateful BJP. It was all a Gujarati conspiracy to vivisect
Maharashtra, it hinted. No attempt was too crude to appeal to the supposed chauvinism of the Jats or the Marathi
manoos.

The new generation of voters saw much merit in belonging to the mainstream. Availing of promised new
opportunities trumped victimhood any day. That was a no-brainer except to the Sena and the INLD (and one veteran
Marathi editor, every channel's favourite Maharashtra expert, who predicted Mr Modi's Waterloo with fewer than
100 seats for the BJP. These, alas, were not famous last words. Pundits always live to prophesy another doomsday.)

With these fresh mandates, Mr Modi would be expected to deliver miracles. But that is for another day. For the
moment, it would be cussedly churlish to deny him and his party their richly earned right to gloat.

Mr Modi consciously evokes Mahatma Gandhi when he handles the physical broom as he campaigns for a clean
India. Electorally, he wields another kind of broom, that which the second most important Gandhi in India did in
1971 and again in 1980, sweeping the opposition into the dustbin, as celebrated in the memorable R K Laxman
cartoons of those days.



3. Festive cheer: Govt set to make more employees eligible for annual bonuses

Surabhi, Financial Express;21.10.2014

According to the proposal, those earning upto Rs 18,000 a month will now be eligible for a bonus of upto Rs 6,000
amonth. (Reuters)According to the proposal, those earning upto Rs 18,000 amonth will now be eligible for abonus
of upto Rs 6,000 a month. (Reuters)

SummaryRinging in some cheer in the festive season for the workforce...

PM Narendra Modi to address joint session of Australian parliamentRajnath Singh to visit Mumbai as BJP set to
start talks with Sharad Pawar's NCPIndia lagging behind in field of medical research: Prime Minister Narendra
ModiCongress questions if Bharatiya Janata Party will ally with ‘corrupt party’ in Maharashtra

Ringing in some cheer in the festive season for the workforce, the Narendra Modi govermment is set to make more
employees eligible for annual bonuses by amending the Payments of Bonus Act of 1965.

According to the proposal, those earning upto Rs 18,000 a month will now be eligible for a bonus of upto Rs 6,000
amonth. This would be a sharp jump from the current wage ceiling of Rs 10,000 per month and a minimum bonus
of Rs 3,500 per month or Rs 72,000 annually that is permitted at present.

The issue was taken up at a tripartite consultation called by labour minister Narendra Singh Tomar with trade unions
and employers on Monday to discuss amendments to the Payments of Bonus Act.

“In view of changing scenario and price rise, the minister asked the participants to deliberate upon the ministry’s
proposal to amend the Payment of Bonus Act by enhancing the eligibility ceiling under section 2(13) of the Act
from Rs 10,000 per month to Rs 18,000 month and calculation ceiling under section 12 from Rs 3,500 per month
to Rs 6,000 per month,” said an official release. Sources said that industry representatives expressed reservations
about the revised ceilings but the government is still keen to go ahead with it.

The wage ceiling and the entitlement ceiling were last revised in 2007 and made effective retrospectively from 2006.
The move, which comes on the back of demands from trade unions for abolition on ceilings on payment of bonus
due to rising inflation, was also recommended by the National Commission on Labour. Internal calculations by the
ministry reveal that the Consumer Price Index (industrial workers) rose to 243 points from 134 points between
November 2007 and November 2013. “The equivalent amount of Rs 3,500 works out to Rs 6,347 and that of Rs
10,000 (eligibility limit) to Rs 18,134. Hence, there is a case in point to revise the calculation ceiling to Rs 6,000 and
also the eligibility limit to Rs 18,000 in terms of rise in price index,” said a note prepared by the labour ministry.

Under the Act, factories and establishments employing 20 or more persons are expected to pay bonus to their
employees in every accounting year, provided the worker has worked in the establishment for at least 30 days.
However, employees in Life Insurance Corporation, seamen, dock workers, university employees are excluded
from the provisions of the Act.



4. Government plays safe on coal auctions

The Financial Express; 21.10.2014

The government on Monday unveiled expeditious follow-up action on last month’s Supreme Court order that
cancelled 214 captive coal blocks effective the end of this fiscal by seeking to promulgate an ordinance to revert
these mines to itself to create a pool and subsequently reallocate blocks from it. While central and state public-sector
entities will be allotted blocks on a nomination basis, a specified number of the blocks will be allocated to private
companies through e-auction for end-use purpose.

Click here for graph

Finance minister Arun Jaitley, who announced the decision after a Cabinet meeting, also made clear the Centre’s
intent to move towards denationalisation of commercial coal mining. While the first tranche of blocks for e-auction
will be for the exclusive use by the firms they are allocated to, the ordinance to be issued by the President will contain
an enabling provision for commercial mining, Jaitley said, without giving a time-frame.

Jaitley and power and coal minister Piyush Goyal were, however, quick to add that the interests of public-sector Coal
India — whose 10% stake is slated to be disinvested this fiscal — would be “fully protected”. Commercial coal
mining by the private sector, an epochal reform stalled for long for political expediency, is seen crucial for
augmenting the country’s coal output, which is stagnating, leading to rising (and expensive) imports of the fuel.
(India’s coal output grew at a measly 0.7% in FY 14 to 562 million tonnes while imports surged 42% in FY'13 and
upon that 16% in FY'14 to 169 million tonnes).

The pool of coal blocks will be segregated for auction in such amanner that prominent end-use industries like power,
steel and cement won’t compete with one another for the blocks and that a sufficient number of blocks goes to each
of these sectors.

To the chagrin of the current holders of cancelled mines, they won't have the first right of refusal in the auction
process and will have to compete with others for retaining blocks in which many of them have invested substantially
(the total investments in the cancelled coal blocks and their end-use plants are said to be to the tune of R2.83 lakh
crore).

Stating that the government's plan was to complete the reallocation in three to four months, Jaitley said that the land
rights of the blocks will be transferred by the present holders to the new allottees on payment of compensation to be
decided by a competent authority to be set up. The proceeds of the auction will go to the respective states, mostly in
the coal-rich eastem part of the country.

The apex court on September 24 cancelled all 214 captive coal blocks allocated to private companies and public-
private joint ventures it had held were illegally and arbitrarily allocated, dealing a body blow to the industry, but gave
the government an opportunity to introduce a regime of probity and faimess in disbursal of the vital natural resource.

The companies that were producing coal from some of these blocks (37 blocks are already producing and in another
five production is about to start soon) were asked to pay penalties. Industry had estimated that the penalty would



amount to some R8,400 crore given cumulative production of over 280 million tonnes till March 31, 2015, when
the cancellation would take effect.

The waitison

* Ordinance to allow land above mines to be transferred to new users

* Auctions only for actual users right now

* Enough mines to be put out for captive users but no right of first refusal

* PSUs and state governments will get allocated mines

* Ordinance to have an enabling clause for commercial mining, but no timeline set for this

* Cannot call this a repeal of the Coal Nationalisation Act, says finance minister



5. Govt move to ensure coal supply
The Times of India: 21.10.2014

Coal Ordinance Will Bring Transparency: Cos Right step but weak on reforms, say
experts

|Hyderabad/New Delhi: Industry experts have lauded the decision of the Narendra Modi
government to bring about an ordinance to carry out reforms in the coal sector and said they were
in line with the decisions and recommendations of the Supreme Court.

They also expressed disappointment over the non-appointment of an independent statutory
regulator. Lack of a timeline on allowing commercial mining also came as a disappointment for
some experts.

“The decision to promulgate an ordinance to grant coal allocations for public entities like NTPC
by nomination instead of auction is a good decision. As far as private entities are concerned, the
centre has decided to create a pool of coal blocks and put them to auction in a transparent manner.
This conforms to the decisions of the apex court,” said E A S Sarma, former power secretary.

A more far reaching decision, according to Sarma, is to allow the host state to get the benefit of
the auction.

Sarma said the Modi regime has not appointed an independent statutory regulator to de-politicize
coal mine allotments and coal pricing. “This would have been a very good reform.”

Sarma said finance minister Arun Jaitley was misled on the issue of coal reserves in [Jil. <His
statement that there are abundant coal reserves in - is wrong. According to the United Nations
framework classification, the recoverable reserve of coal in [Jlll is only 18 billion tonnes.” As per
the [IEEIENE B o rojection of the coal demand in [JJl, this reserve will not last more
than 15-20 years.

Former coal secretary P C Parakh said the move is aimed at dealing with the SC ruling. “I won’t
say it is a big-ticket reform,” Parakh told TOI. He said the government had missed an opportunity
of allowing commercial mining. “There is no timeline. This was an opportunity to come clean on
the coal sector and allow commercial mining.” New Delhi: The proposed Ordinance for the coal
sector will quickly allow all stakeholders to cut through the maze created by the Supreme Court’s
order cancelling mines allotted to public sector and private players since 1993 and avoid disruption
in supplies. First off, the SC order has rendered the mining rights, or licences, illegal. While the
mining rights are back with the respective state governments, the land remains with the original
allottees. The Ordinance addresses the problem regarding transfer of the blocks.
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The land of the cancelled blocks would now vest with the government. The value of the land is to
be decided by an empowered committee. The Ordinance is expected to make provisions for new
allottees, to pay this amount to the original allottees, settling the issue of compensation for land.
This process would immediately take care transfer of 74 blocks where mining is either already
underway or is expected to begin shortly. Forty mines are already in production and mining is
expected to start in the next six months to a maximum of two years in 34 other blocks.

Since the e-auction is to be completed in three to four months, new allottees would come in before
the court’s deadline for halting production from mines already in operation. This would prevent a
disruption in supply to user industries, notably power plants. For the 34 blocks, which have all the
clearances, the new allottees would pick up the baton of developing them from original allottees.
The e-auction method chosen by the government does not only help ensure utmost transparency.
But, it would also help garner a higher price for a block. This is because bidders can revise their
bids any number of times till closure. So, a bidder whose enduse plant is ready or nearly ready
would be willing to match the best price and pay more to win a mine since it would be vital for the
unit.

The enabling provision for allowing private companies to re-enter commercial coal mining is
primarily aimed at the remaining blocks where much work regarding clearances etc remains to be
done or haven’t been done at all. This provision could also cover the unallotted or unexplored
blocks, where allowing private entry for commerical mining would speed up development.

TOI had on July 3 reported that a meeting on June 10 had recommended examining the proposal
to open up coal mining to international competition.

Mumbai: Banks feel that a quick auction of coal blocks by the government will stave off bad loans
in businesses connected to coal mining. Lenders are, however, awaiting the new price of coal and
the impact it will have on corporate margins.

“This (government decision to auction blocks) addresses our concerns to a large extent. The
government has taken very concrete steps. We hope these auctions take place quickly within three
or four months. We believe that going forward, the fact that the government is looking at import
substitution bodes very well for the country considering that we have very large reserves,” said
Arundhati Bhattacharya, chairman, State Bank of [l

According to Bhattacharya, banks are waiting to see at what prices the coal will be coming up.
“We have to compare this with the cost of coal when we had taken up the project. We will have to
see how the new price impacts margins. At this point, it is very difficult to say what will happen,”

she added. Bhattacharya said banks might have liked a right of first refusal for the current owner



of the mines as this would have ensured that things move smoothly, but overall the decision to
reallocate was seen as positive.

SBI has a direct exposure to power generating units of Rs 4,300 crore. It is only after the impact
of the new prices on the earnings are seen that the banks will review the loans. Larger industries
that are dependent on coal are seen well placed enough to absorb any impact on their margins.

A senior official at a public sector bank said that the reforms put the economy in a better position
than prior to the Supreme Court order. This opens an opportunity to bring coal mining on a
commercial platform and is a more efficient way of harnessing natural resources
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‘Maharashtra picture still hazy as

Sena-BJP stand-off con

Mumbai, Oct 20

day after Maharash-

tra Assembly polls

gave a fractured ver-
dict, major political parties
on Monday went into a hud-
dle exploring ways for gov-
ernment formation, but the
plcture remained nebulous
with speculation rife about
whether it will be an NCP-
propped BJP ministry or a
coalition regime with Shiv
Sena.

The stand-off between
former allies BJP and Shiv
Sena, whose coming togeth-
er will obviate the need for
an ouiside support from
NCP, continued even after
Uddhav Thackeray's phone
call to Prime Minister
Marendra Modi and BJP
chief Amit Shah on Sunday
to congratulate them on the
party's electoral triumph in
Maharashtra and Haryana.

The newly elected Shiv
Sena MLAs met and autho-
rised party president Ud-
dhav Thackeray to choose
their leader in the House but
there was no discussion at
the meeting on reviving the
2h-yvear-old alliance that fell
apart just before the election
following failure of seat-
sharing talks.

“All the newly elected
MLAs met Uddhavji and
they unanimously took a de-
.p\lahn togive him therightof

mmmmmmmm

elected party MLAs at Sena Bhavan in Mumbai on Monday

choosing the legislative par-
ty leader,” Sena MP Sanjay
Raut said after the meeting.

“Today's meet was not
about the BJE Therefore, we
haven't discussed B.JP at all,
Afinaldecisionwill betaken
by Uddhavji and conveyed to
the media in due course,” he
said.

Another Sena MP Anil
Desai said “no overture”
was made to BJP on a re-
union and the meeting was
called just to authorise Ud-
dhav to select a new legisla-
ture party leader:

OmMathur, BJP's Assem-
bly poll incharge, said the
party was “open toall” in its
quest for forming govern-
ment “but there has been no
proposal” from Shiv Sena.

“In the interest of Maha-
rashtra and for government
formation, all doors are
open,” he said when asled if
BJP had accepted NCP's of-
fierof outside support.

BJP general secretary in-
charge of Maharashtra Ra-
jiv Pratap Rudy said Union
I sk Rajnath
Singh and another general
secretary JP Nadda, ap-
pointed observers for elec-
tion of the legislature party
leader, will discuss “in
depth” the issue of tes with
Sena.”

After Rajnath Singhand .J
P Nadda arrive, the top BJP
leadership will have a con-
clusive statement as to how
we aregoing to proceed with
ouralliance. As of now, BJP

tinues

isconfining itself tothat it is
going to stake the claim
forchief ministership of
Maharashtra,” he sald.
Singh and Nadda are like-
ly to arrive here tonight.He

ed the party's decision (o ex-
tend “outside support” to
BJE which has emerged as
the largest party in the 288-
member Assembly with 122
seatls, saying it was the “best
alternative™ to usher in a
“stable” government.”

Offering outside support
to BJPwasthebestamongal-
ternatives before us. We
have to ensure a stable gov-
ernmentcomes  in Maha-
rashtra, Pawar said, ad-
dressing newly elected
MLAs after nephew and for-
mer deputy chief minister
Ajit Pawar was elected
leader of the NCP legisla-
ture party

Pawar said no other com-
bination was feasible going
by thenumber of seats won
by major parties, Ajit Pawar
claimed he was approached
by a Congress leaderwho
proposed forming a coali-
tion government with Con-
gress, NCP and Shiv Sena as
constituents.

PTI
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Gasprice hike to put
pressureon
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retailinflation

Retadl inflation cooled down to 6,46 per cent

e oo

in September, the lowest level

since January 2012 on the back of declining prices of fruits and vegetables

MEELASRI BARMAN
Mumhai, 20 October

The government's decision Lo raise nat

ural gas prices could put pressure on
retail infation. Although the govemn

ment has also announced the deregu-
latlon of diesel prices, experts believe
the positive impact that would arise
ot of loweer diesel prices is alimost neg:
Helhle on rerail inflation,

Consumer Price Index (CPI-based
inflation conled down to .46 per cent
in September, the lowest level since
January 2012 on the back of declining
prices of fruits and vegetables. On
Saturday, the government announced
diesel price deregulation and the gas
price increase from the current $4.2
per million British thermal units
(mBuul o %561 per mBiu. The
swilchover from government-dictat-
ed diesel rates to market pricing
immediately reduces diesel prices by
3,37 alirre.

"Diesel accounts for (W04 per cent of
CPLand 4.7 per cent of Wholesale Price
Index-based infation. Hence, the direct
impact of lower diesel prices is likely to
be significant on WPL but almost negli-
gible on CP1 inflarion.” said Sonal Varma
of Nomura in a note to clients.

As gas-based power plants account
for only about seven per cent of the
total power generation in India, the
impact of higher power costs on CPl
inflation is likely to be insignificant,
verma said, “Thus, we judge the fuel
reforms together could push up CI'
inflarion by ahaut 20-300 hasis points in

the coming months” she added.

In the fourth bi-monthly monetary
policy review released last month, RBI
had said that as far as its medium-term
objective of six per ceni CPI by January
2016 was concerned, “the balance of
risks is still to the upside™. RBI had also
lagged policy preparedness to contain
pressures if the risks materialise.

Expents believe the repo rate, which
stands and eighr per cent since the
atart of F¥15 might continue to remaln
S0 for the rest of the vear, "A more
benign inflation cutlook will doubt-
less further stoke expectations of an
earlier-than-expected policy easing by
RBI. We remain skeptical for several
critical reasons, however, especially
given challenging base effects and dis-
ruptions 1o food production from the
deficient monsoon are set to see infla-
tion in food prices,” said Mole Hau of
BNP Paribas in a note 1o clients.

Notwithstanding the Bharatiya
Janata Party's (BJPY success in
Maharashira and Haryana state elec-
tiens and the BIP-led central POVEETL-
ment's fuel reforms have sparked
h_upu.-\' for additional reforms, there are
risks that could arise out of rebound in
global crude prices. “Any sharp
rebound in global crude prices will fil
ter thr_n:rm.u: a5 a negative trade shock,
especially as petrol and diesel prices
are now markel-determined. Such an
event will truly test the government's
resolve in keeping prices market
linked and not reviving state imerfer-
ence,” sald Radhika Rao of DBS Rank in
a note o clients,
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*No Premium Pricing for Undeveloped Natural Gas Fields™

0il minister Dharmendra Pradhan says govt has also cleared the confusion between gross and net calorific value

Rajeev.Jayvaswal
@timesgroup.com

New Delhi: Deep sea natural gas
fields that have already been dis-
covered but not developed so far
will not be given any premium on
gas pricing but new finds in chal-
lengingterrains can charge a price
higher than $5.61 per unit ap-
proved by the Cabinet on Saturday,
0il Minister Dharmendra Prad-
han told ET.

On Saimurday, the government had
announced incentives for gas dis
covered in difficult, costly areas,
“For all discoveries after this decl-
sion, in Ultra Deep Water Areas,
Deep Water Areas and High Pres-
sure-High Temperature areas, a pre-
mium would be given on the gas
price to be determined as per the
prescribed  procedure”  Analysis
had interpreted this as adeclaration
that fields discovered in desp-sea re-
gions, but not yet developed, would
alsobeabletocharge a premium.

“MWew discoveries’ means discov-
a@ made after Saturday's deci-

glon,” Pradhan said in an inter-
view with ET The minister also
sald that the price of $5.61 per unit
will not be inflated on account of
calorie value. Some industry exec-
utives had argued that the actual
price that customers pay would be
11% higher than the announced
rateof £5.61 per unit because natu-
ral gas also contains moisture for
which factories will not pay. Tech-
nically, these are called gross calo-
rie value and net calorie value.

He said that in termsof grosscal-
orie value, the approved price is
£5.05 per unit, which would in-
crease to $5.61 per unit on a net ba-
sig, “The $5.61 (per unit) price we
announeced on Saturday was the
net price. We announced the price
because historically gas is valued
on NCV (net calorific value) basis
inthe country,” Pradhansald. -

The gas price Is based on a new
formula that excludes costly ligue-
fled natural gas (LNG) prices from
the caleulation, making the in-
crease significantly lower than the
price from the Rangarajan formu-
la, which would have doubled the

rate to $8.4 per unitand on NCV ba-
sis, price would have been $9.3 per
unit, officials said.

While announcing the new gas
price, the Cabinet also settled the
contentious issue of GCV and
NCV. “The price so notified would
be applied prospectively with ef-
fect from November 1, 2014 and
would be on GCV basis as input
prices in the formula are on GCV
hasls,” the Saturday Cabinet deci-
slon said.

The controversy over the heat val-
ue emerged during the previous
UPA government when Reliance
Industries asked its gas consumers
to renew gas sale and purchase

Thenew finds inchallenging
terrains cancharge aprice

higher than $5.61 approved by
the Cabinet on Saturday

Ol Minister

agreements (GSPAs) with new
terms, which included calculation
of gas price at GCV basis. Fertilis-
er companies raised objection and
said it would accept the GCV rate
only if the oil ministry specified it
in writing because it would have
ralsed urea subsidy

The new price has disappointed
private gas producers because
they were expecting a price be-
tween §7 per unit and $8 per unit,
“We have to invest in other coun-
tries,” a private oil and gas fleld op-
erator sald requestinganonymity.

Pradhan said. this could be aniso-
lated case. “The Sensex jumped on
oil sector reforms. Stock of ONGC

has surged. The government has
taken longpending decisions,
which are investorfriendly Yes,
we are also committed to protect
interest of the common man. We
can't allow abnormally high gas
price,” hesaid.

“We are getting Into exciting
times in E&P (exploration and pro-
duction) sector,” sald PwC leader -
oll & gas Deepak Mahurkar He
sald the government’s decision to
review gas prices twice ina year is
positive. “Also the prices will be de-
termined every six months, as
against the earlier regime of only
once in a five-yvear review. The in-
vestors were looking for exactly
this,” hesald. .

OMNGC, which is the biggest gain-
er of the new rate, will add 4,000
erareon Its topline. “We should not
see oll and gas sector reforms in
{solation. Diesel price deregula.
tion will strengthen our economy
by reducing country's fiscal defi-
elt, Particularly, ONGC will gainas
it had to sharea large part of diesel
subsidy burden,” ONGC chairman
DK Sarraf, said.
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Gas pricing will
ensure profit, not
windfall gain: FM

NEW DELFI, OCTOBER 20

Days after approving lower
than demanded gas price
increase, Finance Minister
Arun Jaitley has said the
$5.61 per mmBiu rate will
ensure explorers make
profit but not windfall gain.
The increase in rate,
approved the Cabinet Com-
mittes on Economic Affairs
(CCEA) on Saturday, bal-
ances interests of oil and
gas explorers and con-
sumers, he said here.

"It is a rational decision..,
Ewven at this ($5.61) price, the
explorers are going to make
profit. They won't have a
windfall profit. At the same
time, the burden of con-
sumers will be minimal,” he
said. Jaitley said the CCEA
approved price of $56.61 per
million British thermal unit

as against $8.4 per mmBtu
approved by the previous
UPA government and higher
rates demanded by private
firms like Reliance Indus-
tries and BE balances incen-
tives for investment and
consumer interest.

“With this decision, the
Wlm‘fl'ﬁ may not make a
windfall profit, they will
make a profit.* Jaitley added
that he was not against busi-
ness. "Well it is a balancing
act. I am not against busi-
ness, or against big business,
I donit consider profit a bad
word. 1 think it is windfall
profit that is a bad word
Therefore, this(gas price hike)
ensures profit rather than
windfall profit, at the same
time this also factors into
interest the aam aadmi,’ he
told a news channel, — PTI
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MGNREGA workers in Jammu®
not paid wages for six months

Development work

ARTEEV SHARMA
TRIBFNE NEWS SERVICE

JAMMU, OCTOBER 20

In wiolation of norms,
labourers employed under
the Centre's Magship pro-
gramme, Mahatma Gandhi
National Rural Employ-
ment Guarantee  Act
(MGNREGA), have not
been paid for the past six
months in all 10 districts of
the Jammu region,

Under MGNREGA, which
gims at enhancing the
livelihood security of peo-
ple in rural areas, it is
mandatory to pay wages to
workers within 15 days.
" 'The labour force, however,
has not been paid in the
Jammu. region, courtesy
shortage of funds with the
Department of Rural Devel-
opment and Panchayati
Raj. In the Kashmir region,
the department released
the payment to labourers
last month after a gap of
almost five months.

A senior officer of the
department, who did not
wish to be identified, said
development aclivities in
all 10 districts of the Jam-
mu region had come to a
grinding halt due to non-
availability of funds. “No
new development work has
started " in the Jammu

region since the start of the

A labourer works at a construct

s stalled as dept concerned suffers

jon site in Jandrah village of

Jammu district. TRIBUNE PHOTO: INDERIEET SINGH

Shortage of funds

Asenior officer of the Department of Rural Development

said

and Panchayati Raj, who did not wish to be identified,
development activities in all 10 districts of the

Jammu region had come to a grinding halt due to non-

availability of funds. No new
‘started in the Jammu region

development work had
since the start of the current

-Mmdmwngmm:mm

current financial year
(April onwards) as the
department is short of
funds,” the officer said.

He said toial liabilities,
including the wages of
labourers for the last finan-
cial year, were around Rs
274 crore, This had come
down to Rs T4 crore after
the release of about Rs 200
crore in two instalments.

“We undertook and com-
pleted only temporary

works after the funds were
released to the department.
In many parts of the Jam-
mu region, workers have
not been paid their wages,”
the officer said, adding that
the physical progress of
development activities was
zero till Seplember 30 in
this financial year.

“The department cannot
start new development
activities unless it clears
the liabilities and wages of

huge liabilities: -
labourers,” he said, adding
that there had been
“tremendous pressure” on
the department for clearing
the liabilities and starting
new works for development
in rural areas.

Mir Altaf Ahmad, Director,
Rural Development and
Panchayati Raj Department,
Kashmir, however, said the

in the Valley
had liabilities of about Rs 50
erore, but they were cleared
after it recently received Rs
79-crore funds.

“The department is at six-
es and sevens as it has huge
liabilities of wages and
material cost. Labourers
have been deprived of their
legitimate rights as they
have not been paid their
wages for months. We
request the Central govern-
ment, particularly the
Union Minister concerned,
to immediately intervene
and put an end to the
misery of the labour class,”
said Anil Sharma, presi-
dent, All Jammu Kashmir
Panchayat Conference.

He said the state govern-
ment owed an explanation
ag to why the wages of
MGNREGA workers of the
Jammu region had not
been cleared even though
those in the Kashmir valley
had received the payment,
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“Fin regulators pitch'
for commission rejig

Tmaes Mews NeTwoes

Mumbai: Financial sector
regulators have agreed to
cometogether and set upatask
foree that will look into var-
ving commission structures
inmutual funds, life insurance
and pensions. Commissions
have been the canse of a turf
war between regulators in the
past and both the pension reg-
ulator PFRDA and market reg-
ulator Sebi have sparred with
insurance regulator IRDA
overrelatively highercommis-
sions in insurance.

The RBI on Monday re
leased the minutes of the lat-
est meeting of the Financial
Stahility and Development
Council's (FSDC's) sub-com
mittee. In the meeting, RBI,
Sebl, IRDA, PFRDA and For-
ward Markets Commission
have agreed to set up a small
task forcechaired by aneutral
party that would include an
academician to make a study

\nﬂ the comparability of the

incentive structure across fi-
nancial products offered in
these segments,

Regulators  have also
agreed to have a common body

the Central Registry of Se-
curitisation, Asset Recon-
struction and Security Inter
estof India (CERSAD—which
will, in coordination with RBI,
actasthecentral KYC reposito-
ry for the entire financial sys-
tem. At present, there are no

NEW TASK FORCE

upfront commissions on mu-
tual fundsfollowingthe remoy-
alof entry load oninvestors. In-
vestments under the National
Pension Schemes (NPS)are al-
so freeof commissions.
However, insurance inter-
mediaries do get upfront com-
missions. It is widely fielt
among fund managers that the
NPShasfailed toachieveits po-
tential because it is voluntary
and there is no incentive toany-
onetodistribute the scheme,
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“Centre closer to finding a
solution on GS'T, Sitharaman

BAMGALORE: The Centre is

closer to a solution to
a Mr
wzh:h s the introduc-

tion of Goods and Services
Tax {GST), Union Minister of
State for Commerce and

Iﬂd’mbﬁmﬂa Sitharaman

Smrll meetings have
been held with representa-
tives from states and all
would think we are closer to
a solution on the GST."
Sitharaman told reporters on
the sidelines of an interaction
with stakeholders in coffee

Iimlm!l.?hkhﬁxhnpm—
ing GST on entities and asked
the Centre to specify GST
compensation structure for
five years in the

Amendment

Bill
The States also have been

leplpwm,md

not only
ers, to collect fax mm
nesses wlth an annual

mmlihe tnﬂ Ecm

Minister {A.nm Inltl
very clearly m&icmdg
Constitutional amendment
will be brought in the Winter
session,” she said.

The UPA Government in
2011 introduced a
Constitution Amendment
Bill in the Lok Sabha to pave
the way for the GST regime
which aims at subsuming

\mult of the indirect taxes at

the central as well as the State
levels.
On deregulation of
diﬁt] announced on
ay, she said, "We are
tuwards reform; want to
deregulate; want to make it
reasonable, and when further
B;I-:cs come down every-
will benefit given the
market considerations, So,
our inclination is to deregu-
late”
In much-awaited reform,
nment on October 18
diesel prices
for the first time in over five
vears - a move that resulted
ina cut of T3.37 a litre,
' if the gas price
hike to $5.61 per mmBiu on
heat value would not come as
a deterrant for foreign com-
panies looking upstream
ons, said
central has
an alternative
from E point of view of
consumers and investors.
“The Government has
come up with an alternative,

““"‘““"‘E:‘:mma

view of the consumer, and
reasoanble from the point of
view of attracting investment,
Otherwise, nobody wants to
come and invest,’ she said,
The Goods and Services
Tax (GST) is a Value Added
Tax (VAT) to be implement-
ed in India, the decision on
which is rending It will
replace all indirect taxes
levied on and services
g the Central and State
rnments.

X
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'I‘ht Government has set
up a committee to frame
bankruptcy law to enable
ent neurs o close down
businesses.

The committee under T K
Vishwanathan, Ii:irmer I_..-rw
Secmtnr}rbwlli

orate ban I_mﬁaw ll:gal

mit a
yﬂr,ﬁmmwmmm
a statement.

Finance Minster Arun
Jaitley in 2014-15 Budget had
announced I]ut an e:m.n:pre
nm:l'nmll

‘ hulldhtdnﬂ
or SMEs to enable
ine the whole gamut of issues
relating to  includ-
ing the following specific areas
like why bankruptcy matters

Govt forms panel to
frame bankruptcy code

and early detection and reso-
lution of financial distress,
It would also look into
rotection of interest of stake-
ﬁolders and would study the
rescue mechanism and suggest
ways of improving it, besides
liquidation procedure for

smal IIIh:r Companies.
its meeting in

the sub-committee the
Financial Sta‘ullit}r and
by ﬁmmd:.l sector regulators
for a vibrant, deep and i

bond market: “A
group headed by a former Law

put in place as an effective
Bankruptcy Code is critical in
asound corporate
bc;-ndmar t," an RBI state-
ment said.
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Cash transfer for LPG likely to save
up toX14,000 crore in subsidies

Will plug leakages
and check pilferages,
says official

SHISHIR SINHA
Wew Delhd, Octobher 20

Direct benefit or cash transfer in

bank accounts for domestic gas

cylinder (LPG) Is estimated to
save ¥12,000-14,000 crare in sub-
sidies. On October 18 (Saturday),
the Government announced a
modified scheme wherein the

being seeded with Aadhaar.
According to a Finance Minis-
try official, DET (direct benefit
transfer) will plug leakages and
check pilferages which, in turn,
will save subsidy. At present, a
cylinder filled with 14.2 kg of do-
mestic LPG is sold to a registered
consumer in Delhi at a subsi-
dised T414. Out of this, the dis-
tributor gets T40.71 as a commis-
sion, while the remaining of
¥373.41 goes to oil marketing

companies. But this is almost
half the cost.

Subsidy mechanics

According to the Petroleumn Plan-
ning and Analysis Cell of the Oil
Ministry, the desired sale price, as
on October 1, should be T800.63/
cylinder. The difference between
the desired price and the price
paid by a consumer is compen-
sated In twd ways.

One is a direct subsidy of
T2258/cylinder by the Central
Government, the other is cash as-
sistance from a combinarion of
oil exploration companies and
the Centre. These two ways are
used to subsidise 12 cylinders a
year for every consumer.

The Government feels that di-
rect subsidy transfer will ensure
that genuine consumers get the
benefit. Before the previous UPA
Government put a brake on di-
rect subsidy transfer in Aadhaar
seeded bank accounts, the oil
marketing companies had al-
ready weeded out over eight lakh
fake connections,

consumers get the benefit,

There are differences over the
actual number of total gas con-
nections, with the Ministry put-
ting the number at 16 crore and
the National Sample Survey Or-
Eanisation, at nine crore,

Another official said thar di-
rect transfer of LPG subsidy will

get a further boost through the
Pradhan Mantri Jan Dhan Yojana,
which aims to include every un-
banked household, Till now, over
six crore accounts have been
opened under the scheme
against the 7.5-crore target by |a-
nuary 26 next year. Now, the Fi-

mance Ministry is hoping that a
total of 10 crore bank accounts
will be opened under the
scheme,

Fuel reforms
Meanwhile, various economic re-
search agencies have hailed the
Government's decision on diesel
deregulation and transfer of sub-
sidy into bank accounts. Rohini
Malkani of Citd Bank, in a note,
said diesel deregulation is likely
to reduce fuel subsidy by
¥60,000 crore annually (0.5 per
cent of GDP). “In addition, the
leakages in kerosene and LPG
subsidy can be plugged with im-
plementation of DBT," she added.
Nomura, in a note written by
Sonal Varma and Aman Mohun-
ta, said diesel accounted for 0.04
per cent of CPl (retail inflation)
and 4.7 per cent of WP inflation
(wholesale inflation ). Hence, the
direct impact of lower diesel
prices is likely to be significant
on WPI (nearly reduction of 30

basis points) but almost ne
ble on CPI
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/ Centre likely to offload 5%

- ONGC stake by next month

_ENS ECONOMIC BUREAU
NEW DELHI, OCTOBER 20

THE government is expected
tosell 5 per cent stake in state-
owned ONGC Ltd by early
next month that will help raise
anestimated Rs 18,000 crore,

“Griven valuations, this is
the right time to divest stake
in ONGC,"” said a senior fi-
nance ministry official, adding
that the stake sale will take
place in the first week of No-
vember.

Newly appointed disin-
vestment secretary Aradhana
Johri is understood to have
held meetings with merchant
bankers in Mumbai on Mon-
day to finalise the timeline for
the stake sale.

While the Union Cabinet
had last month approved the 5
per cent disinvestment in the
state-owned oil explorer, the
plan has got a fillip after the
decision to de-regulate diesel
prices and raised natural gas

nﬂq last rn_nm:h

CABINET HAD approved the 5% disinvestment in the state-run oil

'RIGHT TIME TO DIVEST’

THE GOVERNMENT had last sold 5 per cent stake in ONGC in

2012 for Rs 14,000 crore

rates last Saturday.

While diesel prices re-
form is an important measure
that will cut down the subsidy
burden, combined with the
hike in natural gas rates will
help improve ONGC’s bal-
ance sheet.

Following the Cabinet
decision, ONGC scrip
jumped up by 5.44 per cent
on Monday to close at Rs
418,85 a piece,

At the current market
price, the sale of 5 per cent

stake or over 42 crore shares,
would fetch about Rs 18,000
crore to the exchequer.

The department of disin-
vestment has already ap-
pointed five merchant
bankers including Citigroup,
HSBC Securities, UBS Securi-
ties, ICIC] Securities and Ko-
tak Mahindra Capital for
managing the stake sale.

The government had last
sold 5 per cent stake in
ONGC in 2012, raising Rs
14,0000 crore.
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"WASHED AWAY India will lodge a protest against US' financing Diamer-Bhasha
hydel project that may open sluice gates for further global funding in PoK

US Fund Flowinto PoK Dam

Dipanjanftoy. Chavdhuryiitimesgroup.com
New Delhi: India, upset with a re-
cent U8 move to mobilise funds for a
hydel-power project in Pakistan occu-
pied Kashmir (Pok), will lodge a pro
test with the Obama administration
for supporting a venture in a territory
which it considers to be illegally occu
pied by Islamabud.

Delhi, that has long protested moves
by oulsiders including China to sup-
port Diamer-Bhasha dam hydel-power
and irrigation project and other infira-
structure ventures in Pok, is particu-
larly peeved as the US is acting deci-
sion comes at a time when Pakistan
has upped the ante on Jammu &
Kashmir through repeated ceasefire
violations and subsequent efforts to
internationalise the lssue i

The Modl government is expected to

~ usediplomatic channals tolodpea pro-
test with the US, officlal sources sald,
adding that Pol was under ilegal oc-
cupation of Paklstan and any infra-
structure project in that area is illegal,
Delhi maintainsthat theentire stateof
Jammu & Kashmir including the Pol,
isan integral part of India,

Delhi had always protested against
the construction of Diamer-Bhasa
project located in G ilgit-Baltistan ares
of PoK. The issue has been repeatedly
raised with both China and Pakistan
in the past, sources recalled. Beijing’s
total support to Pakistan's projects in
PoK is to the tune of $12-15 billion.

The dam site was an integral part of
India by virtue of Jammu & Kashmir's
accession to thecountry in 1947, sourc-
es siressed. There are also fears that
the reservoir of this dam would inun-

date large partsof land in northern
part of Jammu and Kashmir adjein-
ing PoK. The project site 18 165 km
downstream of Gilgit, capitalof north-
ernareasof Pok.

Last week, the Obama administra-
tion had organized a fund-raising
event in Washington to seek support
for the 4,500 MW Diamer-Bhasha
project. USAID Chief Rajiv Shah, who
wasonee inthe race to become ermoy to
India, and Dan Feldman, US Special
Representative for Afghanistan-
Pakistan, attended the event.

“Imvestment in the Diamer Bhasha
dam is the smartest choice for
Pakistan,” Feldman was quoted in a
Pakistani media report days after the
event. Expressing

-
Modigovtis  Similar sentiment,
expectedto  US Ambassador to

plomatic Pakistan Richard
- Olson said in Lahore

channels

tolodgea recently: “This
protestwith  Droject presents ex-
Obamaadmin Citing opportunities

for foreign and local
investors to profit, while bringing
critically needed energy, water, and
foreign investment to Pakistan."

Pakistan's Finance Minister Ishag
Dar and Water, Power and Defense
Minister Khawaja Muhammad Asif
was present at the Washington event to
attract USand international investors
for the project, sources informed,
Incidentally the fund-raising event
was organized less than ten davs after
Obama met Prime Minister Narendra
Modi in the UScapital.

The World Bank had earlier rejected
Pakistani government's proposal for
financing the project following India‘s
reservations against it.

Floods Delhi with Concern

Caught in the Current

WHAT IS IT? | WHY THE RANCOUR?

Dlamer-Bhasha proj-  Dam site was an integral
ectconsists of a6.3m  part of India by virtue

It has two power Reservoir will
stations of 4,500 inundate large
MW installed gen- tracts in north-
eration capacity emn JEK
Projectsite is 165 | jssue has been
:n.”t.mu‘

L with both China
northern PoK and Pakistan
PRESENT TERSE India against moves i 11\
Paik has recently / r
violated ceasefire DY Outsiders, r'j'r
several times & 1 48
taken issue to UN #k ‘:‘
New Delhi is object- 4L 7 AN
ing strongly to US WINDOW OF CHANCE...
funding at this time SOURCES FEAR US BELJING'S SUPPORT

World Bank, ADB un-
willing to finance on
India reservations

support might now
influence World
Bank, ADB

o Pakistan's
projects in Pol has
been 512-158

“This project presents exciting opportunities for foreign and

local investors to profit, while bringing critically needed

energy. water, and foreign investment to Pakistan.”
RICHARD OLSOM, LS AMBASSADOR TO
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204 Cancelled Coal Mines May Not
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Find Aggressive Corporate Bids

Guut on Monday said mines canl:el led by SC wuum be auctioned to private cos and on nomination basis to state-run utilities

Unions Threaten to Launch
Strike if Sector is Privatised

Our Bureaus

New Delhi | Mumbai: Companies
are unlikely to submil aggressive
bids for the coal blocks, even
though the country faces a huge
shortage of coal and most of the
blocks on offer lie in difficult ter-
rains, experts and industry execu-
tives said.

The government on Monday an-
nounced that it will award all 204
coal mines cancelled by the Su-
preme Court through auction to
private companies and on nomina-
tion basis to government utilities,
Finance minister Arun Jaitely
said there are 74 coal blocks Includ
ing 37 operating mines which can
be auctloned within two months.

Association of Power Producers
director general Ashok Khurana
said, most mines may not find take-
rs apart from the existing owners
asdeveloping infrastructure in the
interior reglons could turn out to
beanuneconomical proposition,

Essar Energy director Sushil Ma-
roo, said, “The fearof losing all the
money invested on these mines
have been somewhat relieved by
the government committing to pay
for the land acquisition. Our con-
cern now 1s whether other expens-
es would be paid back as well. Gov-
ernment needs 1o move fast on
bidding these mines to avoid more
chaos in power sector: The bidding
will only see serious power pro-
ducers participating and there
would not be unnecessary aggres-
sion in bidding.”

Thebidding will only see seri-
0ous power producers participa-
ting and there would not be un-
necessary aggressionin bidding

SUSHIL MARDO
Director, Essar Endrgy

Companies would factor inrisks
before putting in bids for coal
blocks. Bidding will depend on
mines that are put on auction
KAMESWARA RAO

Energy. utilities & mining leader, PwC

before putting in bids for the coal
blocks. Bidding will depend on the
mines that are put on auction.”

He said that the government

should offer discount on the block,
particularly for power companies,
and auction such blocks that are of
economic size and rich in geologi-
caldata.

The UPA government had offered
0% discount on floor price to pow-
er companies, As per the policy,
steel and cement companies that
propose to pay the highest amount
per each tonne of coal produced
will bag the blocks.

The NDA government has
scrapped the first round of coal
blocks bidding that was initiated in
the UPA regime and is reworking
onthe bidding mechanism.

Sanjay Sagar, JSW Energy chief
executive officer Sanjay Sagarsald
the company sees this as an oppor-
tunity to acquire mines. "This will
give a fair chance to genuine users
af coal to acquire mines. The deci-
sion to make sure state govern-
ments get money from the auction
is very wise as it will reduce the
roadblocks that companies have to
face in dealing with state author
ities,” he said.

According to sources, 37 operat-
ingblocks can be auctioned as soon
as they are priced. Five coal blocks
that were expected to begin oper-
ations this fiscal, will also be aue-
tioned soon. The blocks are Man-

Morth of  Jaiprakash
Associates, Sial Ghoghri of Prism
Cement Ltd, Toksisud MNorth of
GVEK Power, and Bicahrpur of
Madhya Pradesh State Mining
Corpand Kharga Joydev of Damo-
dar Valley Corp.

Another 32 blocks are expected to
have made substantial progress by
securing land. water environment
and forest clearances.

1

Debjloy.sengupta
@timesgroup.com

Eolkata: Central trade unions
that represent 80% of workdore
at state-run Coal India (CIL) have
threatened to goon an indefinite
strike if India opens up the sector;
allowing private miners tosell
coal commercially in the market,

However, they aren't against
the government taking back the
mines allotted for captive
mining and re-auctioning them
to companies who would nse the
fuel mined from there for their
own requirements, They alsodo
not have any objections tothe
government allottingmines to
state utilities.

“We would initiate our opposi-
tion as soon as the government
decideson allowing private
companies to sell coal commer-
clally and would go on indefi-
nitestrike. Infact, the unions
have already placed before the
government that they are
against the Centre’s move to de-
nationalise the coal sector,” SQ

Federation, told ET. .
Jlboangganeralmmtaw
of the All India Coal Workers
Federation, said the federation

would oppose private commer-

cial mining, and will goon ana-
tlonal strike along with other
unions if the government de-
cides to goahead with the pro-
posal. On the proposal tore-
auction the mines, he said it
was inline with the Supreme
Conirt'sdirective, which recent.
Iy cancelled mining licences for
mare than 200 coal blocks allo-
cated for captive use, “We will
keepa close watch on the gov-
ernment’s move,” he said.

Theunions expect coal-block
auctions to increase the cost of
power production. “They

(those who win the blocks) will |

have toinclude the cost of the

auction - the money paid to the

government for winningthe
blocks - thisisexpected to in-
creasecosts,” said Roy

CIL officials are unfazed by on
the proposal that would allow
private companies to sell coal.
"“There is a huge demand-supply
mismatch for coal. If private
ecompaniesdostart selling coal,
it will only help substitute im-
portdemand.” a senior official at
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Restarting DBT might
first need SCnod

against cautious legal advice,
on re-starting cash subsidy
transfers for cooking gas (LPG).

The problem stems from a

Since Direct Beneflts
Transfer (DBT) in LPG had

In response, the govern-
ment had informed the 5C
that the scheme had been put
into abeyance.

' "This is why it will have to

|

The solicitor general,
Ranjit Kumar, had in fact

- study the project

=  mer

the country by January.

The government had ear-
lier sought the opinion of the
solicitor general on re-start-
ing the project, frozen by the
former government in
January. In a letter dated
September 11, Kumar warned
that restarting
work om the
scheme “may
invite the court’s
contempt”.

The govern-
ment should first
place the report of
the committee
appointed to

be made

({headed by for-

Indian
Institute of Technology direc-
tor Sanjay Dhande) before the
SC and seek an amendment
to the court's order, it was
advised.

Business Standard has
reviewed a copy of the let-
ter.

Itshould be noted, though,
that the government has only
announced its intent to restart
the project. Actual implemen-
tation is a month away.

A government official said
the Centre was likely to
approach the Court over the

Solicitor-General
seems to have also
thought so, given
an earlier
direction that
Aadhaar could not

- mandatory to _
the subsidy i

take SC permission for a re-
launch but it would still keep

the court “informed”. The
court had said Aadhaar would
not be mandatory for entitle-
ment schemes, the second
official said.

“We have done the same
thing. We are say-
ing the consumer
will get LPG sup-
ply entitlement
whether or not
he/she has
Aadhaar,” the
official added,

Ground-level
implementation
challenges were
cited as the main
reason by the pre-
vious government for putting
the scheme on hold. It had also
formed a 12-member panel for
acourse correction. 4

The committee gave its
report in May, suggesting the
project was beneficial for con-
taining subsidies. Before it was
put in abeyance, DBT in LPG
was operational in 290 districts
and 25,000 crore of subsidy
had been transferred directly
into the Aadhaar-linked bank
accounts of consumers,

The modified scheme will
only start, as noted earlier, In
54 districts in the first phase.
These have been chosen based
on high penetration of
Aadhaar numbers and its seed-
ing with bank accounts. /
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Proceeds from auction of mines tn go to states; cnmmerclal mining to be considered later
BS REPORTER Bt By
New: Delhi, 20 Dctober 'Wﬂ T THE STORY SO FAR

n keeping with Ms i nn“ .u‘"mﬂ“u- m  Jun "93: Coal Mines (Nationalisation)
:[m,:,,,,mum ol & (e mon st m ~ Amendment Act to allow captive coal

cing key policy decl- Sand g plectri - ~ mining passed
sions, the government on boards to be H‘mu 1993 to 2009: Govt allocates 201 blocks to
:;irgmaga : :a!d r:iiti n;tnfocﬂg oy e private, public sector firms for captive use

ano Lo %
resolve issues arlsing out of J = private sector to bid Aug 7, "12: (AG says govt extended undue
the cancellation of coal | “GHT AT through transparent gains to firms by not auctioning 57 blocks
blocks. The ordinance will e-auction route allocated between 2006 and 201
address issues related to TH E EN D . "w’ of coal mfm “H. "12: PM tells Pirlhlmtl‘lt (AG's
coal supply to companies of OF THE end users in power,  assessment of ¥1.86-lakh~crore loss to
central and state govern- TUNNEL cement and steel sectors ~ ©Xchequer due to allocation not justified
ments, as well as private
companies in the cement, * 42 operational blocks Sep "12: (Bl begins questioning in the alleged
steel and power business- and 32 In different stages  £0al scam after (VC forwards complaints; raids
es. It will also address valu- of production to be put are conducted, FiRs filed
ation of the land to be taken up in first phase of Jun "B: AR filed against ISPL Chairman
over from those who have auctions Naveen Jindal; former minister Dasari Narayan
h‘w&“ﬁmhﬂmn * Price of land to be Rao also named an accused
a logjam after the Supreme determined by authority ~ Oct *13: FIR filed against industrialist Kumar
Court, on September 24, during course of auction ' Mangalam Birla and ex-coal s.emluw PC
rdered the allocatlon Parakh for alleged criminal conspiracy and
el FIRMS THAT WERE HIT BY THE SCRULING, [ A= poty S
the order had put aquestion 111 MiGHT NOW ENTER VIA E-AUCTIONS Aug " SC terms allocations made between
mark on IRIEI Natlonal 8 Tata b 1993 and 2010 illegal
Democratic Alll ~ ata Pow
i Chts kit Sep "la: SC cancels 21 block allocations,
about efficiency and use of Oct "1 Govt says it will promulgate ordinance
hemteem m!:]c; to resolve issues related to Supreme Court's
ord - ng coa

m"‘“'m“ aitley er de-allocating coal blocks
be made later to introduce
commercial mining. Unlike changes in the Coal Mining  said at a media briefing number of mines for auc- said the structure of Coal
the current system, inwhich  Nationalisation Act, 1973. after a meeting of the ton, through atransparent India would remain
coal mining rights are allot- “Rules will be framed for Cabinet on Monday. e-auction process for the unchanged.
ted to actual users in some  commercial mining, under Forstate-owned compa-  private sector,” Jaifley said. Tum o Page 20
notified sectors, commercial  which the government nies such as NTPC, as well Mines will be llotted A i
mining will mean opening could also decide commer-  as state electricity boards, based on the per-tonne EONOMY zlr
upthesectortominingcom-  clal miners. We want opti-  coal mineswill be allocated  requirement of coal. + (oal auction rules a positive:
panies selling coal to users. mal utilisation of resources  on a need basis. “The gov- Quashing any idea of de-  |ndiainc

Introduction of com- and reduction in the ernment will create a pool nationalisation of the coal , a3 recast hinges on coal

mercial mining will require

amount of imports,” Jaitley

of sufficlent and adequate

sector, the finance minister

supply to steel, power sectors
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“‘Professionally taken’ call to ensure profit,
not windfall gains: Jaitley on gas pricing

PRESS TRUST OF INDIA__
NEW DELHI. OCTOBER 20

DAYS after approving-a
lower-than-demanded gas
price increase, finance minister
Arun Jaitley has said the $5.61
per mmBtu rate will ensure ex-
plorers make profit but not
windfall gain.

The increase in rate, ap-
proved the Cabinet Commit-
tee on Economic Affairs
(CCEA) on Saturday, bal-
ances interests of oil and gas
explorers and consumers, he
said here. “Itis a rational deci-
sion... Even al this ($5.61)
price, the explorers are going to
make profit. Theywon't havea
windfall profit. At the same
time, the burden of consumers
will be minimal,™ he said.

Jaitley said the CCEA ap-
proved price of $5.61 per mil-
lion British thermal unit as
against $8.4 per mmBiu ap-
proved by the previous UPA
government and higher rates
demanded by private firms like
Reliance Industries and BP,
balances incentives for invest-
ment and consumer interest.

“We balanced the decision

. Where there is incentive for in-

L

Union Finance Minister Arun Jaitley at his office in North Block in New Delhi on

Monday after recuperating from iliness that kept him away from office for

nearly a month.

vestment in the sector and at
the same time the consumer is

not overburdened,” he told ET

Neow. “With this decision, the
explorers may not make a
windfall profit, they will make a
profit.”

Jaitley said the gas price
decision was “professionally
taken.”

NEW DELHI: Faced with 5-fold
riseingold imports that is
pushing up the current account
deficit, finance minister Arun

laitley on Monday said the gov-

emmentwould look at re-im-
posing curbs on gold imports

Pl

‘Govt to re-look at gold curbs after Diwali’

after Diwali.

“Let the festival season be
over, | will have a look at it,"
said laitley replying to a
query on whether govern-
ment will re-impose restric-
tions on gold imports. FTI

-
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/Central, state govt firms to get
coal blocks without bidding

»Continued from P 1

~y—he Cabinet on Monday
cleared an ordinance
that will allow the gov-
ernment to take over the can-
celled coal blocks. First af |
blocks would be allotted to
government entities such as
NTPC, state electrleity
boards and mining compa-
nies of state governments.
This would protect the inter-
est of electricity consumers.

For private companies, the
blocks would be put in a cen-
tral pool for bidding through
an e-auction. The first round
of the auction would be
completad in the next three-
four months, which is well
withir the six-month deadline
set by the Supreme Court to
stop production from the can-
celled mines.

The entire proceeds from
the auction would go to the
states where these mines are
located. “This will financial-
Ivempower theeastern states
in particular (which have

COALGATE: PEEKING INTO THE PAST

"FTE5] Working party consisting | through the Coal Mines

of representatives of coal (Nationalisation) Act that
industry, labour unions and followed and brought under
government set up, suggests newly formed PSU called Coal
amalgamation of small units Mines Authority Ltd :
FTET National Coal FTEE A holding company,
Development Corporation Coal India Ltd, formed to take
{NCDC) formed with 11 manage both coking and non-
collieries, tasked with exploring | coking coal companies. It
new fields and expediting has since spawned
development of new mines several subsidiaries

ETE Y Foliowing frst oll price | L2 Amendment to
shock, need felt to conserve nationalization Act allows
scarce coal resources uplinu:nmun
mines except those incaptive | 1@ power and steel

use of Tisco, lisco and Damodar | EELER T Era 7 Hundreds of
Valley Corporation nationalised | coal blocks allocated to private
under Coking Coal Mines sector firms for captive mining
(Emergency Provisions) without auction

Act, 1971, Bharat Coking Coal F ¥l coalgate scandal
Ltd formed ; with allegations of allotment
ETZEY Coal Mines (Taking Over | of mines on spurious

of Management) Ordinance, considerations hits headlines
. over all 711 non-coking coal all allocations of coal blocks
| mines. All of them nationalized | since 1993 illegal

most of the coal mines) and
lakhs of labourers would get
employment, while bank cap-
ital held up with the allottee
companies would be fruitful-
ly utilised,” the finance min-
istersaid.

The higgest beneficiaries

For private
companies, the
blocks would be
put in a central pool
for bidding through

garh, West Bengal, Jharkhand
and Odisha. Madhya Pradesh,
Maharashtra and Andhra Pra-
desh would also benefit.

“The entire mess that the
UPA had left behind from 2005
onwards over the next four
months would be cleaned
up,” Jaitley said, adding coal
worth £20 billion, which was
being imported annually,
would be domestically substi-

tuted through rhismeasun's.r____.
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Opportunity Knocks

BJP poll victories give Modi the space
to fulfil his economic promises

: noutright assembly poll victory in Haryana and a stellar per-
Aiornmnce in Maharashtra clearly confirm that BJP has hit
political purple patch. Following the last round of bypoll
results many had questioned whether the Modi wave witnessed
during Lok Sabha elections was on the wane. But by wresting away
Haryana and Maharashtra from Congress, the Modi-Amit Shah com-
bine has once again proved that BJP's poll machinery can fire on all
cylinders. The poll results not only strengthen BJP across the coun-
try but also Modand Amit Shah within the party and Sangh Parivar.
Understandably BJP is now looking forward to upcoming assembly
elections in Jammu & Kashmir and Jharkhand, where it should use
the same strategies deployed successfully in Maharashtra and
Haryana. [t al$o appears ready for fresh
polls in Delhi. In all three states it hasan
excellent chance of forming the govern-
ment. J&K will likely throw up a frac-
tured mandate but BJP could still
emerge as the single largest party, as it
did in Maharashtra.

Giventhat BJP is onastrong wicket po-
litically Prime Minister Narendra Modi
is well placed at this point to challenge a

' ; firmly held conviction among politicians,
to the effect that good economics makes bad politics. There is no real
evidence to confirm such a conviction. Indians have turned aspiratio-
nal but politicians are behind the curve. Modi is commonly perceived
as being pro-business but this hasn't hurt him politically in any way.

It's now time to turn that perception into reality by pushing eco-
nomicreforms. True, BJP was politically burnt by its ‘India Shining’
experience, but this has been radically misinterpreted. Benefits of
reforms during the last NDA regime were reaped by UPA-I because
reforms were enacted during the fag end of the Vajpayee govern-
ment. Thus, Modi should take tough decisions on the economy now
when BJP's political fortunes are on the ascendant and his hand vis-
a-vis the Sangh Parivar has grown strong. The need of the hour is
big-ticket reforms such as Goods and Services Tax, land acquisition,
labour laws, raising the FD1 cap in insurance, direct benefits transfer,
supply side response to inflation and soon. Havingalready displayed
an appetite for political gambles, Modi must not play it safe on the
economy front. Risks of inactionare far higher than risks of reform,

\{3UPA found out to its cost, /
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